DEPARTMENT
OF REVENUE Form D-401
RALEIGH, N.C. 27640-0001 (Rev.10-97)
NORTH CAROLINA
oMdldinoom . e Tax
Fomsad Iinsrudions
= NC TAX CdwsZhousaca y, 70aysaneska @19 7334 TAXDg2 1 ecoded

TALK  nomaiononoe r 4 norelxgrs

Weetywrreimm ntr eewesks bylgyau rreungst ratd .
PAX FIIING (o The noome TaxReum onpage 4)

MAILIN GADDRESSES

fyouaredue N.C. Department of Revenue ffyouarenat N.C. Departmentof Revenue
areind —> PO.BwxR duearefund: —» P.0.Box25000
Raleigh, N.C. 27634-0001 Releigh, N.C. 27640-0640



Table of Contents
Page Page Page
LawChanges . .................... 2 UniedSalesAmedFooesPay ... ... 5 Addiions o Federa Taxable inoome .7
SusieReurs .. ... ... ......... 2 [Deahate lagaer ... ........... 5 Seie Income Tax
General Information Informition for Part-Year Resdents | AdustmentWorksheet . ........... 8
|FederanayAcIl\Une .......... 2 andNonresdents ..., . ... ... 5 Personal Exermpiion
HgRequemens ... ............ 3 Line Instudions AdustmentWorksheet .. ........ .. 8
Besos ... 7 FedoalTadbeloome .. ... .. ... .. 6
WheebCaronsadAsssane . ...4 | NothCaomaTaxWihhed ... ... ... 6 Taxabelnoome ... 9
GeredRefundinformation ... 4 OtherTaxPayments . .............. 6 PatYearResderisNovesders ™ ... .. 10
Esimated incomeTax. ..o w v 4 Income Inf for Claiming Tax Credits 11
| Amended RetLims, Seatue of TaxPerdly . ... 6 TaxRaieSchedue — ................. 13
Limitations and Demands for Refunds 4 North Carolina Nongame and
Pedesadiees ... ... ... .. ... 5 EndangeredWidieFund ... .. ... .. 6
[NCPacEPaiesHeragrud 5
FrendngFund .. ... 6
IMPORTANTL AW CHANGES FOR 1997
EXTENSIONS Y acudonahaebpaytetxyouepatborewharqestireesnirteeesndined
begarted (Seepeged)
TAX CREDITS -
¢ A txaedtirdaizbeanibuiorssabonedoepayeswhodimbesathdded. dononteriecbdien
Treaedtseq el 2 34 pacartdheamountbywhchyouraoniouions forhe yeerexceed 2 parcertdfyourieded
adusedgusshoame. (Seepece 1)
® Themaxmum aedkiordonating real property forconsarvaiion purposes s inaeased iom $2500010 $100000.
Consequenty,  temaxdimumaddiionioederalizxatde noome fordornaiing redl propetty forconsarvaion purposes s
inoeasad fom $1000000 $400000.
® Buanessincenives(Seepege12)
CLAIM OF RIGHT -EffdveritaddybiraieyeasbegmigonaakerJanuay 1,196 S Belwvarionsio
treeraRevenLeCadewihiespediohetaxteaimentafasuissiarnidlamountoincometraetanindvicLisiecehvesunoer
ademdightiutbenesoes Seepeet)
FEDERALRETIREES - Reefspoikdivicbdeiessadha umiggosssirunusadpaionsdiexaeds
abnabiforiaxped oncaienfecbddiemeartbereisSeepege1 1 )
WITHHOLDING -(Coriacthe Depatmentaryouremployerregading delas onthe floning informetion)
° W agespedbyafamerioriamborsnovsuigedowinhddng of S Berebesolesareeaisabpt
dfededinoometaes
o E‘iad\e\]alwryll%s teie noomexis required o be wihheld filom nonwege compensation pard o nonresident
aonradoswhoperfom carain parsoral sevicess nNoth Cardina,
IMPORTANTNOTICE REGARDINGUBSTITUTE RETURNS
fyouteacompuer-gereaed s ieexeumnnieudte Depatmert's fom
teals ematedriEbteagdeun Sudefnstetcaaie
processednthe samemannerasthe Department's forms wibereLinsd orepeer-
aabteapayewhitudrsbreemanaceiaem
INSTRUCTIONS FOR FILING FORM D-400
ThenomaionconanedintisboddetisibheusadasagLicentheprepaaiondfaNath CadnaincMoLelinoometax
LnadstinedsdiboadpoArsdtebn.
IMPORTANT
BecaLse taxable income from your federal income tax retum (Form 1040, 1040A, 1040EZ, o T ek Tax Rexod)ste
satngportiorprepaing your Nath Cadnaincome xreium, youmustist complee youriederdl reum before beghn -
nngyourNathCadnarein. Y cumuetindudeaaopy diyouriederdreumwinyourNath Cadirareiumuniessyour
bdieumneasaNohCadnaaddess
FEDERAIPRIVACYACTNOTICE
Disdosing your soaal seoury number onyour retum s recied by reguisions issued by the Seaetary of Revernue uncker
G S106152,155, 251 and 252. Socd seauiy rumbasae ussd bideriyindvidles nhe admnsiaion dite St dés

xnsandivedangexnomaionwindhersaiesandthe nemd Revenue Sevice, Anaysktyoursocelssauty

number onany atachmenis toyour reiumand onany comrespondence o the Department of Reverue.




INSTRUCTIONS FOR FILING FORM D-400 Pee3

FILING REQUIREMENTS

ThemnimumguossincomefingrequiremenisunderNarth Caminalaware diiererntiomihefing requiemenisunderte ine malRevenueCode

because Narth Caoinalawdoes natadiust the Ssandard dedudion and persordl exempion forinfsion s requied by the Inier rdRevere Code
hosecLiedol — :

® FayresdertdNathCadnawhosencomeforheiaabeyearequas arexaeetstheamountiorrsing satsshonnin ChatAaBhbeow.

® Beypatyearresdentwho reosved noomewhie arestent ofNarth Cadina.arwho received inoome whie anonrestiertatr busbebte
onnashpdianynerestinred arianghle parsore popatynNath Cadnaordaved fomalbusness rede, prolesson croapeioncar-
redonnNath Cadnaandwhoseitdinoome forte erable yeareques arexoeadstheamountiorhs g Satus shoan nChatAaB
below.

® BeynonestenwhoreosvedinoomefortheiaxabieyeariomNath Cadinasources tetwes atiiouiebieoheonnersipo fanynerestn
rec aranghie persordlpropety nNoth Cadnaardeived fomalbLeness trede, professon, aroaoypeion catiedonin NathCadnaand
whose o inoome foma sourses boh insde and autside o Narth Cardina.equals arexoeecs the amourntforhising staiu sshoannChat
AarBbeow.

@ [fyouhad Noth Carinainocome taxwihheld duing 1997 butyourinoome s bebwthe amount required forfing, asshownin ChatAaB
bebvyoumetsiearsunbrecaeactrddteanihed
fyouwerenatrequiedbfeaiededinoomeiaxeinbuyourgossinoome fomal souresbohinsde and ousce of NathCada
equesarecsetsheamountioryouringsasshoannCratAa B youmustaonpeeaiedadieiumandatiachito youNathCada

inoome exretum o show howyour neggive federa iexabe income was determined.

fyouaemaried youandyoursoousemegtieajartretink

° Youtedajntiedeaincometaxietn, and

L Bdhywaﬂwmsemee%ﬁdhkﬂh@daabdhd)mmdmmmmﬁermm
Achaidvidlesmuetiesepaaeeuns

V\kml'gammmneirermeadstmlseaﬁynnberde@mmferam

echdetngigaiyar
Ymmmmmmmmmmmmm poEsaepi/adsady
Hiebtetxd eaaprteLinussaesosehesteaneb eddany ey rcbainmoneaquposesa saeaidtehromatgo e’
1uespovcedunderherdRever e Code Sedm 6013
CHAR A — FOR MOSTTAXFAYERS (SeeCharBy dtten adde  dependens)
FILING STATUS A RETURN IS REQUIRED
F GROSS INCOME EXCEEDS
() S 10 PP $6500
STREEEAOE) B0
2 Maried-FHgJORELIN. $10000
@BAREBAOE) o $10600
(OONaEBBAOE) o $11200
€] Mated-FgSEpaEeRELIN. 50
4 HeadofHOUSENO . . oo 690
HeadofHousehad(@OeBBOrOE) $7680
G QBI}J’g\A/(b/\(eOV\de[JaMd'ﬁ ....................................... $7500
QualyingWHOMEN @EEBOrOVE) 810
FILING REQUIREMENTS FOR CHILDRENAND OTHER DEPENDENTS
ffanatherperson(suchasyourparenf) candamyouasadependentontheriedeainoometaxreun, useChatBbebwios eefyoumcstie
aNath Cadrainoomeiaxieiun
CHAR B-—FORCHILDREN AND OTHER DEPENDENTS
1 Single dependents under 65 muebaetn- 3. Mariied dependents under 65 muebaetrt-
e Youreamnedincomewas more then 2500, or
tetadte ® You had any uneamed income and your gross income wes more
Your uneamed income plus your ten$E0a
income was: and eamed income was: ® Yougossioomewesatkest$handyourgouseesa
Slormoe more than $500 mﬁbﬁmwmmmmwm
$0 more than $3,000 4. Maried dependents 65 orader arbind m.eEae -
e Youreanedincomewas moe than$3100, or
2. Sige dependerts 65 oroderorbind mebaetrE- ¢ Youuneamedincomewesmorethan$1,100($1, 700febarakder
e Yaureamedincome was more han $3,750, or and blird, or
e Yaurueanedicomewesmoe hen$L250 §2000f65 0or ® Yourgrossincome was more than the total of your eamed
drand  tgo income (up to $2,500), or $500, whichever is larger, plus
¢ Yorgosshomewesmoetenteis ofyoureaned ?)0@1@“65“*9 and . bdar
ome (poS3000)ar B0 Bersage; PLES7ED * Yougosnmmenssatbeeshandyousmuseksasgace
and by fecdinoomexreumonFom 1040andienizesdeclcions:
Unearned income  indutksiaradeinees; dvioends capial gpins persons auiies and socelsecuty benels
Earned Income  indudessaaies weges fios, proiessonalfees, scholarships thet mustbe induded ininoome, and aher compersaiion
recavediorpasorelsevices.
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Thelncome TaxRetum

HeyournoometaxretumonFomD400
or Fom D400EZ Be sure  read the
instrucions on pege 2 of Fom D400EZ ©
deemre Fyou mey fe s am Fyau
aeapatyeariestertaranonestertyou
must use Fom D400, Be sure © reed the
section entifed INFORMATION FOR PART-

YEAR RESIDENTS AND NONRESI-

DENTS.

Hing Your Retum Blectronically :
i)mpgﬁ_leyumm'rm*rea«elmm

ed and Sae inoome B ieuns esdiani-
cyfrafe Tobeeanesdotlr
nearyou, consutyourbocal ielgphore diec -
tay.

Fyou fe your federd and Sae inoome
exieursesdocaly,youdodiese
your See refund wihin 3 wedks fom the
daie we receve and acknowledge thet your
federdand Seereumshave beenrecshed
Yauneuneanbeesda=y/dits
azeobeanoe beencedue arelrdieun

WhenbHe

Fyouteyoureum anacaderyeer
bess tsdenarbebe Apl I5dte
fdoningyeer AAyeareLinsdean
the 15h day dfhe 4h monh fdoning e
end of the xate year. When the dLe ciie
b ona Sauchy, Suday, o hooky, te
reunsde onabebe te retaess
day AAyeareLinshodbeldana
xomiorteyearnwhthtefcayear
begins (Forexample: A 1997 taxfom shouid
beusadiorafscdyearbegmingin1997)

Extensions

Fyou camat e yoreun by tede
dele, you mey gopy for an auomeic 6
mohedendirebktersun To
recele the extenson, you must fie Fom
D410, Appicaton for Automatic Six-
Month Extenson of Time o He Saie
Income Tax Retum, by the original due
deiedtherem Youshoud godyforan
eensmneeniyoubdeeyouwibedue
aclndhutcamtiebytedede h
feu o fing Fam D410, an auioeic 6
month edenson of ime © fe your Nath
Cadna relin W ke garied fyau i
Federd Fom 4888, Appicaion for
Automatic Extension of Time, (Federal Fom
230 fyau ae a US dzen a iestiat
aen aoed and you eqped © quely for
specH Bx teaimen)) wih te nemel
Revernue Sanvice, provided you submi o the
Department of Revenue a copy of the com-
peied Fom4863hy e aignel due ceie of
the reum Whenfing a.copy of Fom 4863
nieudFomD410youm.sidealy see
tet te fom s for Noh Cadng; mak
through the federd amounis shoan on the
form and ener the gopicable amouns for
NathCaoina

Youaenatrequred b serd apaymentof
tetxyouesimeeasde honeve; twl
beneit you 10 pay as much as you canwih
treesmnrgEes Anedasndine
frigterundeesmeedteie
frpaigtex Fyoudo ey te
amountdiebyiheaigneld edsie youwd

Ben

one a 10 percent Bie payment peraly and
reest Thebepgymentperelywinotoe

paymens, or wih Fom D410 (or Federdl
Fom48a3fiednieudfFomD410) by
teagedede

Ab'e_tg perdly may be assessed |

yaneunsidaierthed ecbe(d.d-

ngedsTs) 'IfrgperdyisSpaoert;H _
month ($5 minimum; 25 percent maximum)
onteremanngiaxdie.

fyoudbratetegicainireen-
anbyteagd de e dte |un
yauaesptbhochabefgparely
adabepaymentperaly.

Theperdieswlasogpyfyoureden -
snohvalditheamounterieedonFamD-
410 or Federd Fom 4863 as the tex expedt -
edibbed esnapopelyesdimesd

fyouaehigaustete Unied Saes
aPueb R afyauaententay
sgioned auste e Unied SeesarPueio
Rioo, you are granied an auiomaic 2monh
et for fing your Nath Cadima
reLnfyouaiechasaementshoning et
youwere Mg auste the Unied Seiesa
Pueib Roo onthe deke the relmwes dle.
The ime for ppymat o te Bx 5 ao
ednded honeve, neet 5 de on ay
upedexfomte agel de dee e
ieLnurttesxsped fouaeurete
b £ te |un win te aoet 2
month exenson perod, an addiordl 4
month extension may be obtained by folow-
g te poEas n te st paeggch o
thissedion; honever, FomD-4100rFedkerd
Fom 4863 mustbe fied by the automatic 2-
monthexended deie of June 15.
Whereb CGafanmsad Assae

Fams mey be ddaned fom ay o te
Depaiments dices. You mey a0 ddan
famsbycg 019 7150897.

fFyouaedsabied havealbowinoome, o
aeaseodzenioomeaxeLIrscanbe
prepared fiee of dnage through the VITA
(Vounteer Income Tax Assistance) TCE (Tax
Courselry for the Bdedy) pogams. For
bcainandcbesdfasssane qayesin
NothCadnacancal e lnemel Revenue
Senieties 1-800-829-1040, weekohys.
Saenoometaxquesionsshoudbedieced
0 te neaes die of te Noh Cadma
DepatmentofRevenueoryoumay calusat
(©19) 7334684, 800 am b 500 pm,
Monday through Fiday, exoepthoidays.

For recoded infomnaion on over 40 tx
s (919) 7334TAX. SereeX)
General Refund Information

ff you one anaher Saie agency, the
amount you owe may be deducted from your
refnd. You wil be nolid by te agenoy
taxreiumandyourspouseonesancher Saie
agenoy,yourpaionafthersindwinate
gppledioyour spouseis del honever, your
rend wl nat be processed uni he daim
agadyourgoousehesbeensetiad

Ifyou have an ousandng federd inoome:
ax Hiy, te nerd Revene Save

North Caoinareiund
Aot ar

The auomaed rend incuiy ine Wl
gwe yau te sas o your 1997 reurd
Toudhiore sevice 5 avelbble fom 500
am. o 1200 mdnght seven days a week;
oay sevie fom 800 am ©
MoteyhouchFchyecghdhys

The Departimentwies refund checks once
aweek fyouarenomedtatyourdedk
hes ot been witen, peese wet 7 days
befre g hedk Yauwlnedtedst
so0al securty number shoan onyour retum
whenyoucal

daim
N4 Refnd?

S0

Automated Refund Inquiry Line - (919) 7334682

Date Retum Fed *Before Caling Please Alow
January and February ... .. 8 weeks
March ................... 10 weeks

Estimated Income Tax

Youarereguired o pay esimetedinoome
Bx [ the Bx soawn die on e |,
reduced by the Narth Cardinatax withheld
and alonebe tax aedis, 5 $1,000 600
before taxyear 1998) ormore regardess of
the amount of ncome you have thet is ot
subedt © wihhoding. Each payment of
estimatedtax mustbe accompanied by Fom
NC40, North Carolina Estimated Income
Tax for indMvicieks. If you peid estimaied
fax for 1997, forrs for fing and paying
your esimeted xfor 1998wl beindud -
ed in a preaddessed foms pedet maled
D yau n Feuay, 198 Fyou A ©
rex\e afoms pedet o fyou aefing
esmeadixiorteistime coredary
dfaurdices sothetgopopisie foms can
bemaledibyou

You shoud prepare your estimated tax
caeldy, hah © aad having D pay a
large amount of tax when you fie your
reumn, and o avad the peraly for under -
payment of esimated income tax. Payment
o esimeied ax does ot releve you of
yourresoorgllytorirgareunifane
Bsle

Amended Retuns, S e d
Limitations, and Demands for
Refunds

You maey amerd your reun by fing an
amendked retum, Form D400X. To recele a
relnd, your amended 'eun mugt be fed
win hee yeas fon te cee te agel
reumvescleawinskmontsdtecte
te & wes pa whiee cie b Be:
Honever, e s edadg teime tr
frgelnd diims beyord te ol tee:
year el o hvisiors gqdy © olepey -
mas abee b () wates dds a

suEsQEEsEredsa@re
operely ks canybeds: For oepeymens

iesgfonwatiessscesassauisste
paiod o fime for demending an overpay -
mentis seven years, for overpayments



resuing fom g Ioss o ret qpaalig
bss canybedss te paid of e s hee
yeasfontededsedterunrte
yeaiwhchtrelosswesinoumedinseedof
theeyeasfomied eciedihersuntr
teyerowhthtebssscariedback

Amended retums on which you one addi-
reiexaeienLiedbbetdandtex
pedd wihn tee yeas der te die an
whthteagdeunvwestedawiin
theeyeasiomtedaerecLiedbyvior

fdengesae meckbyourededieun
by the Inemd Reverue Sevice, you must
iguatte dagessote Seebyfgan
amended reum wihn o years fom the
cee te gt 5 e Fyau b mt
amerdyour Seeretnorekthefdad
dhenges and the rgport is recelved fom e
Iniemal Revenue Senvice, anassessmentmay
be made by the Department of Revenue wih -
nheeyeasiomtedsediesqtdie
repat, and you Ol your it © ary
refund which might have been due by reason
dthedanges Inoomeaxeslevied underan
uorsiLioEsaLe(Uraniiaes)ar
taxes imposed legaly may nat be reunded
uress you make a demand for the refund
wihhareyeardre paymentditetaes

Perdesadinere g

Falreoiepersly . Reurstdale
ted.edseaesiitbaperdlydbpe -
atdtetxtreachmoh apatda
month, te rem 5 e (minium $600;
maximum25percertafheaddionalay). f
youleyouneL e,
teprdyadadibtexd e

babepaymentperdlydf10pareridine
upadiex fyouhaeanedersndime
frigyoreun te 10pacartparey

Wl apy on the remaining bebnoe due
tetxpedbytedededtersuns

ksstenQpacerntoihettdlamountofiex

d.e freDpaceriesmetanyemen-

ing bebnee de, induding ineres, mustbe
pediwihtereLinbebe teeqiam o

any exerson peiod © avad the Bepay -
mentpenaly. Theminimumpenaly s $600.
ourpaymentsbie gueteamourtd
tepreyadadiioteaxd e

perelyfppymertdheexisnatreceled
wihn0daysdheassessment
Oherperdlies Thereare acdiiondl perdl -
fesfomegigence, uncepeymentafestivet -
ed inoome ex and flaud, Qimindl perdlies
aogyyorfadwihinenbeeka
dtexadiwiitleoka
reLmsLppynomeionapaythetax The
penally for undempayment of estimated
income tax should be computed on Form D-
422, Penally for Underpayment of Esimaied
Tax by indvdles The perdly Wl not
gopyfechalyourpaymentsequais 25per -
atdtekbsr dDpacat @ 2Bp-
cant for famers and hemen) o te Bx
deeonyouramentyearsiemar 100per-
certdte ax due onyour pevous yea's
ieunfreperaysqpiatbaecthte
compeied fom 0 your reum, add the
amourt o the perdly D te Bx dug, ad
rdceteiipgymentwihyoureum f
arelnd 5 de sbied te anoutdte
perelyfomtrercnd

heest heessdeaniaxnapedby
Api 15, even though you may have an
eeramdimefrigyoureun You
meyddenteaurertineesigefomany
dthe Depatments diices fyou pay your

Deteamoundinieestd eard

kel

e twh te ex ad ary gykate

Tl

Rounding Off ~ toWhoe Ddlars

Round off o the nearest whae dolr an
yourretum and schedues. You should dgp
amounisunderS0cenisandincreaseamounts
fom Do P Esbte et dolr ko
example, $1.39 becomes $100 and $269
becomes $300.

NCRI=P fesHenagRud

Youmaydesgneie $L00dfthetaxyoupay
phedshisdopdEpEEshNah
Cadranaporaabessacodgote
Foy e Vet -
ngaprteLn
freiomeddys20anoe)
Nopaltcalpettywhkess ten 1 pecertof
te od number o iegseed \ass n te
Seewleeeayditedesyaedinds

UniedSt aesArmed For  aesPay

f you ae savig n e Unied Saes
Amed Fores and your kegdl resdence 5
Noth Cadg, you ae e or Nah
Caina income ax and Noth Cardina
incometaxshouidbewiheldfiomyourpay
regadess afwhere youmaly be siaioned
yuaeabHeatdadte e sa -
fored inNoth Cadra.onmiiaty adas
youaenatBbeforNath Cadinaincome
fax on your miiay pay, bt ofer ncome:

Dehdte T axpayer

youaethespouseapasordigaesn-
ehedanimvilewdedpiorod -
ngareun yuney ke eqied e a
reun on te decederts behefl Wie
‘Deceasadancsstheiopdthereun

An Inoome Tax Reum for Estates and
Tusls, Fam D407, must be fied for an
eseefrtepatdiontedseddeho
teaddtebakyeafteessead
taxabie ncome from North Caroina sources
a noome which wes for the berek of a
Nah Cadna restet ad te este b
tecpied D e a fobd i\un fr estes
adss

fyouaetgarsunranunmansd
indviclel who ded duing the year, wile
‘Deceased’ ad te dae of dealh dler te
indvidLals neme an the reiun and dow
wihtherameandaddessdfte exeaiorar
admsiar. When fing a separaie ieun
dfadecedentwhowes mattiedatthetmeot
deathwike' Decsased andthedatedideain
dier the name and ener the name ad
addessathesuigsoouse

fyouareacoutaponedepeserisie,
youMUST aiachothe rebmaaopy ofthe
caficaetretshoasyourgaponiment

Arelnd de on a reun fd or a
deceased xpayer by a parson dher hena
SUWINg §ooUse ara coutgaponied repre -
srhve W be med © te Cak o
Supeior Caut of the county in which the
expayerrestd

INFORMAION FOR P A RT-YEAR RESIDENTS AND NONRESIDENTS

I you move your legdl resence ino o
autcNathCadnaduingheiaxyeanyou
aeareshidiodeatssesdirg
tnodiertpacsdtetxyea:

Youareanonesdertfyoumeaniainyour
oA restenee n andher See ar county
even though you may temporaily reside in
Noth Cadire If you resde n Nath
Cadnaiomoethen183daysdaaxyes,
youaepesumedivbearesdertiorinoome
fex puposes inthe absance of oA prodf
diesenachase

fyoudaptedsdieunbuien-
nafeaprtNohCadrareLinbecaLse
your ooue B a nonesdert and hed o
NarthCardnataxableinoome, youmustcal -
abieyourededadkeinoomeasamer-
ied pason g a sgoaeke feoed ieun

Conpee dher a sepaee eded BN
reparing onlyyourincome, exeplions, and
dedudions, or a scheduie shoning the com-
puan o your sepaee feckd taate
inoome and aiech i o your Norh Cardine,
reum Youmustalsoindude aaopy ofyour

prifedeaietinuressyourckiaietn
rebdsaNahCadnaaddess

Patyear resdenis and  nonresdents
souces Mgt deamine the paron of her
ke atde noome tet 5 ed ©
Noth Cardina inoome tax by compleiing
Ines42through46onpege2aamD400.
Seeteidudors forines 42 trough 46
onpeel0.

A petbyeer lestirt 1eceling paresp
inoome fom a patneshp dong busness in

Naoth Cada ad in ae o moe aher
shEs Metpose fs dae dte paner -
ssiomeatustbadndath ek
oNahCadnabeineenhspaiodsdies -
dence and nonrestience in acoodance wih
therumberdfidaysineachpeiod indidean
e £ te eyaas dae o panadp
noome deemined for te paid o resi-
dene dceanrefB3tepayasdae
drepatrashpnoomestiuatdeoNah
Cadnaduingte paicddfnonestence.

If you heve inoome fom sources wihin
adhersseaautyweyouaeares-
datdNahCadmadtede ssea
countyivesyouonsuchinoome, youmaybe
ek b dmabx et anyar Nah
Cadrareun, Fam D400, See te ssdn

enied ‘nometon for Caiming Tex
Qeds'onpece L ioraddiordlinorrein



LINE INSTRUCTIONS FOR FORM D-400

Pege6

The references bline numbers onfeder -
a income tax foms were comedt &t the
time of priniing. ifthey have changed and
you are unable to determine the proper
ine o use, please contact the Department
of Revenue.
Lnesltraughs-
FILING STATUS

Chedkthe same fing sius you dheded on

your federal retum. IMPORTANTT: If eiher
youaryoLrspouse sanonrestiertandyour

spouse hadnoNath Caroinaiaxalleincome

for the tax year, you must check MARRIED
FILING SEPARATELY and submit a com-
e saee Bdad i|un ara shedle

showing the compuiation of your separate

feded etk noome and aech kb yaur
NothCadnaretin

Line 6 - FEDERAL
TAXABLE INCOME

B yu fhd de
yourederdienar Tekle TaxRecod

fededizabenoomes za00rkEss you

wee requied © erer 220 on your federd

ren. On your Noth Cadina. reun erer

the negaive numberand endose tinbradk -

ds For  eampe negive axabe inoome
af$6000woLid beentered as (5000

Lneslla adllb-NORT H
CAROLINARXABLE INCOME

® fyouwerarstetdNahCadna
orteaieyea aerteanoution
rel0mirellb

® fomeea patyearresdentoranon
rescentyou mustcomplete ines 42
though46  adeeaniellatedsd
melamountiomine 46. Muliply the
amourtonlne 10bythe deamalamount
arellaardenetercsioniellh

should reed the instructions on page 5 for

addiional information and complee the

appicable worksheets on page 10.

income  from

Lrel>-
NORTH CAROLINA INCOME
TAX

Tofpeyarexueaedtetbaigmen-
ak

TaxTabe. Usete TaxTabe begmingon
pece13bdeamreyauriaxiyouraxeke

inoome anine 11b s kess then $80000. Be

e b e te aaed adm nte Tax

Tabe Aleryouhaeoundhe caredtiax,
enertetamourtonine 12

Tax Rate Schedule. Use the Tax Rate
Schedie on pece 19 D fue your ex |

your xable income 5 $650000 o moe.
Eerteamnoutonine 12

LresI3adid-NO RT H
CAROLINAINCOME TA X
WITHHELD

Enier your Nath Cardina tax wihheld on
e 13a Fyou ae mared ad you e a
hading on ine 13a.and your spousss wih -
hadng on e 130, Do nat induce ary
inoome ax wihhed by a sae dher then
Noth Cadna.arany ahertaxamounisthet
werewthheld

BesueoaachteaijeSeeapesd

your wage and tex satements that you
received from your employer, Foms W2 or
NC2, o your ren. Wege and tex see-
mens generaied by Bx solware progams
canat be used o verdly North Cadinaiax
wihhoding

Lreld-OTHERTAXPA  YMENTS
a-1997 Esfimeted Tax - Eerayedme -
ed inoome tax paymenis for 1997 (nduding

any paton o your 1996 reiund thet wes

appied o your 1997 esimaied income X).

See pege 4 for addiordl inomnaion about
esimaiedinoomeiax.

o North Cadina inoome tax pad wih the
eEEn

C- Patredp - Fyou ae a noestiart
pate; eneryour shee dhe ex ped ©

Noth Cadina by the maneger of the pat-

reshponyourckibLvesaeedtepat
neshp inoome. indude wih your relm a
copyditertmeininhedbytepat-
rneshpo\veiytheamoutdamed
d-SCorporaion- fyouaeanonesdent
sharehdder of an S aaporaion, erer your
shere of the income ax pad © Noth
CadnabyanSoapoaiononyourdsib -
ue sae o te S copaaion inoome
nducewihyourreinaapy dtreinr-
maionfunshedoyoubythe Scopoaion
oveiytheamountdamed.

Ciaim-oHight payment - F
repay anamountafincome thetyouinduded
N your inoome in an ealer B year, you
meybeeriidivaexaedtonyoureder-
& reun unoker Sedion 1341 ofte nerel
RevenueCock fyouareeniiedivaleder -
daedtyouneyaobeeriisdiosrir
iefonyourNahCadrareLin Cate
Department of Revenue for more infoma-
i fyouceemretetyouaeeriedd
adamaiight paymert, the amourt of he
payment should be induded in the amount
eneedoninel4dd Youmstinduoeasep-
arge schedue to show how the paymentwes
determined.

Liel5- TAX CREDITS

Seepegellioromeionaboutixaeds.
Complete Form D400TC - Tax Creditsifyou
aeedbaeanoedteceds

yauhed D

e 17a tr agh 1Irc - TAX,
PENAOES AND INTEREST

a firel2smoetenine 16 youone
adtirdiex Sdiedhe16fomine12
adeetesstoniel’a

b- Underpayment of Esimated Income Tax
Peralyandexcepionsiothe peraly- You
ey oae a perely you underped your

esimeied ax for any payment peiod. Yau
windoaeteperdyfyouhedroxda -

Wyntepoyeaaitsyessad -

iy, Essanyamountwihhed sessten

$600 Nowlyouoneteperelyiyouae

abmerahamenandpaytetaxdieby

March 1,1998. Compele Fom D420 see

fyouoneteparely. Eerteperdyan

e 17h. The perdlywlinoeese yourex

Ehlyarreduceyouroepayment

Exoepiionstothe Perally.

® EgranPntheboxbbed Exceptions
otePeraly | youaeabmerakh

amen Youaeabmerarshament

roretbrteyeafonanigadiig
® ErranAntelbodyouconyked

FomD422A Amnualized Income

I h .

anutbereanrelh
C - Other perdlies ad hieest - See
‘Perdlies and eest’ on pege 510 cber-
mireferydherpereiesappyoyouart
youoneneres
Lel18-PAY THIS AMOUNT

Add nes 173, 17h, ad 17c ad ener te
tHonhell Trestetsa perd-
sadieestde Mdyoreunad
paymentiothe North Cardina Departmentof
Revenue, P. O. Bax 25000, Raleigh, North
Cardina Z7/6400640. fyou one kess then
$100youcbnathavebpaythetax butyou
medieterun Youmeypayyor

tax by dedk or money ader, payabke ©
North Caroina Department of Revenue orby
chaaydteDgatmertsdies Do
notsend cashby mal

Line19-OVERPA YMENT

frel6smoeteniel2youaeos -

ped your Bx Suded e 12 @d ay
amout own on e 17b) fom ine 16 ad
e e anout e oepaymert an e
19

Lne20-ESTMA  TED INCOME TA X
fyouhaveoepediretxyoumayeetto

hae your end (@ eest $100 o mae)
godedbyouresimaed xorte o -
ingyearbyenieingtheamountiobegoped

ine 20. The eledion camnat be danged

deryoukeyonetm Thebstaonele

cke for meking a 1998 estimeted tax pay -
mertsJanuaty 15,1999 hereloe bady

a pafon o your reiund 1o 1998 esimaied
exyoumuetieyour1997reumby Jaruaty

1519%,

Line 21 - N.C. NONGAME AND
ENDANGERED

WILDLIFE FUND

fyouaedearid
o $L00 or o, you
meyetbaribue

doanypoiondte

rend © te Nath
Carolina Nongame and
Endangered  Widife
Fund Your dorelions provide most of the

funds for consavaiion of aur encangered
spedesandreivebedyadvniie
Fyouwsh o artbue bte ud, e

the amount o your corrouion on e 21
Yaureedmbarituephelndcanmat

bederged sleryouteyourrein Fyou
aenddeadndyoumeydlaoritue

© ths pogam by maing your doneiion

dedy © te Noth Cadna Widie

Resources Commission, 512 N. Salisbury

Street, Relegh, Naith Cardina 276041188,

Checks should be made payable to the
Nongame & Endangered Widlife Fund.
Line22-NORTH CAROLINA
CANDIDAES FINANCING FUND

fyouaredearsndd$L00amoe you
mey ebdbaribued arany pafond
yourreiundinthe Narth Caoina Canddeies

Fnanang Fund.



LINE INSTRUCTIONS i

The Fund wes aeaied 10 encourage candidates for
Goemoribimtthercampeigngpendng aswdlas

10 povoke them wih an dleradlive © Y Money

flom specH neresis. The conouions you mele
fomyaurreuindwibe pecedinthe Furd.

IFyou are due arelund and youweh o meke aoon -
thuon eerteamoutonre 2dyoureun
Yaresdnparibueoteidsieostke

and cannotbe drenged adleryou e your en F
youaenatdieareind, youmey sl aoribuie o
thsFundbymeingyourdonsiontothe Saie Board

of Bledions, PO. Bax 2169, Rekegh, Narth Cardina,
27602-2169. Chedks should be made payable o The
North Cardina Candostes Fnenang Fund.

Lred- AMOUNTTOBREFUNDED

youaed.earind malyoureumioteNah

Caroina Department of Revenue, PO. Box R,
Raegh, Norh Carina 276340001 Arefund ofiess
ten$L0OWInathemedkeunessyoureaesttona.
sgpasestemartaladnedioyoureun

ADJUSTMENTSTO FEDERAL
TAXABLE INCOME(ies54])

You must meke certain adusimerts o your federd
ek nore (e 6) n anig a your Noh
Cadina taxabe Income (ine 11b). The bw may
iepie aher adisme's tet ae ot induded n
tesersiudios Fdowthelhensiudorshbebw
odeemretead smeristetgoyoyou
ADDITIONS TO FEDERAL
TAXABLE INCOME

Federd law requies thet the federal sendard
deduction and personal exemption be increased
eachyearfnecessaryforinfetion. Noth Cardina

law, honever, does nathave asimiar provison.
Ifyoudaimed the standard deduciion onyour fed -
erd retum, you must add o your federdl taxable
incomethedfierenceinthe siandard deductionfor
federal and State income fax purposes in figuing
your North Carolina taxable income.

Ifyou temized deductions on your federal retum,

you must add to your federal taxable income the
amountafany siate andlocalincome taxes daimed
as dedudions on your federd reum o the extert

your itemized deductions exceed the standard
Youmustalsoincrease yourfederal iaxableincome
bythediferenceinthe personalexemplionforied -

erd and Sate income tax purposes.

Line26

Usethedatawakshestontspegetetapesd
you © fgue your sendad dedudon Brier e
gopicabeamountonine 26dfFomD400arine2

of STANDARD DEDUCTION/PERSONAL EXEMP-

TION WORKSHEET, page 2 of Form D-400EZ.
IMPORTANT: Ifyou are (1) maried fiing a sepa-
rate retum for federal income tax purposes and
your Spouse iemizes deducions, (2) a nonresidert
aen o @ fngashotyeareun youae nat
enitediothe sandard dedudion; therelore, enter
O NoeAdaotyesnetinsaieLintet
stedirapacdoeigkessteninvdemots
Shotyear reurs mey be requied as a et of
changing acoouning peiods or because a axpayer
des pior o te ed o te aooounig paicd. A
shatyear I|ELIN does Nt 1eke D a eqayer Who
Esadunasapatyeanesiat

Line27

S badihebiomeSadeetersta
ksstenzao). fyoudamedihesarndaddecidion
onyaurededieun dphe Badeeranie
Oteamounterieredonine27.

STANDARD DEDUCTION CHART FOR MOST PEOPLE

DONOTusetsdatiyouayarsposewaetbaderatid
ORisameorecandaimyouasadspatirt
foufoetss yourserdadoedldonis
Veredhy i QUESoEbAE) $5000

Pt W

STANDARD DEDUCTION CHART FOR PEOPLE AGE 65 OR OLDER OR BLIND
fomerecandamyauesadspatatusetenakehegtirdpadasiseed

L
Credd Youwere 650r OLDERD BLIND|:|
Youspoeewes  650r OLDER|:| BLIND|:|
Ererterumberdboesdededaoe |:|
N - meidigsgeed) idcetenntedines
dedediryorguosentetanmbar
redrogcssrmregrdwsrd asadgEdhthy
ma
; Andtetodnumberof Yoursiandard
Baufgetes boesyauhaedededis cerlcins:
St 1 R
2 $4500
MaiedhgiQuekigntong) 1 60
2 HBA0
3 $6B80
4 $740
Meiedhgssaes) 1 $3100
2 0
3 $#30
4 $900
Headofhousehad 1 6150
2 $5900

STANDARD DEDUCTION WORKSHEET FOR DEPENDENTS
Usetiswakshegt ONLY fsomeonecandaimyouasadeperndernt

1 Betearoutdyoreansdmoredhedbeb)froeeed L

2 Minimum amount

3 Hetegdeloe?

5 Erertesmealerdines3ar4. (FUNDERESANDNOT BLIND,
STOPHEREandenertisamountonine 26 dlFomD400
or line 2 of the STANDARD DEDUCTION/PERSONAL EXEMPTION
WORKSHEET, page2of FoOomD400EZ. .. ... 5.

6 a Ced BLIND [_]

BLIND ||

b Ererterurherdioesyutaededed [ ]
Noefmeredirgsspaasind cetrerumberdboesdededir
yourgooeehtetanumberdededayiyorsoosehedrogossinoome:
awesmtdamedasadeadarthyadheraqae:

Youwere e50r

Yourspousewes 650r

¢ M S ,
aqefigwcon@)yterumberdboesyou
abedmhetdneadaatesit

7 AddresbadecBetetdheeadae®
of Form D400 or line 2 of the STANDARD DEDUCTION/
PERSONAL EXEMPTION WORKSHEET, page 2 of Form D-400EZ A

Eanedinomeind dessaies weges s poessioretiees and oheraompensaioniecsvediior

persordlsavicesyoupeiomed kaond.desany amountreceledasaschoag ptetyou
MLerepatnincome.




Pee8

LINE INSTRUCTIONS

Line28
Eriertheamountofhe siaie and locdinoome tex dedudionyoudamed onlne 5andany
foeghnometaesid.dsdonine8dFedkerd SdhedLeA nosae, bcd oroen
noomexeswere ped enierzen.,

IMPORTANT: F youweerguedboomisete itemized Deductions Worksheet on
pege A afthe instrudions forFedkeral Fom 1040, compieie thewarksheet belowo deter -
mreteamoutbeneronine28

STATE INCOME TA X
ADJUSTMENWORKSHEET

1 BBt leddeadladicomet aesfom! ire 5 adayben
mometes odon! ire 8dSdedeA Febd Fom100.......... 1.
2 HBHat IeamwtirmllreSdtIemm:I Dedudos Worksheet
.......... 2.

3 Dikl ireldoebyl |rEZdneadertertIerethasa(mm
AU . . e 3 e
4 bate amoutiom | ire 9dt kelemzed  Dedudons Worksheet
opepAdtersudrsbfesdFkom®0 . L 4,
5 Migfedaneb/tedsirdanmutonte3anead
atat leredthae. ... 5.
6 Sbadesdneonteldoebatesieead
eBdFamD4AID. 6.
Lred) PERSONAIEXEMPTIONADJUSTMENWORKSHEETS
13%{1 a%sed_?(s 3ZanlO4CAielGFO|m
he4 o Tede I-‘Hndi’e sIashanhea”runsmm
rgsasnted’atbebm IMPORTANT If Mchnapascrdempmsm% Aand
bdadrelmbaase o mrheafﬂmuidg
zaonhed),
Adjusted
Fiing Status Gross Income
Mared gy $100,000
Head of Household $ 80,000
Singe $ 60,000
Married, fing sepavaiely $ 50,000

o
1 | 100010ABs
* Mitenunmedeerporsdimedatetdd100
Db et ateest

1040EZ/TELEALE SNGLEfiers

° BedlEko @t bedivedesacadartysomenede

® Htgzad fy e  ledredssachpatatysoreredse
1040EZ/TELEFILE MARRIED FILING JOINTLYﬂIers

1040EZ/TELEALE SNGLE flers
° Eu%ERu @ hedamedesacpathrtysoverede
® Htazead fy ai@  bedmedssacqatatysmenede
1040IZ/ TELEFALE MARRIED FILING JOINI'LY fllers

IMPORTANT: f mmmatmr@e
orBenporsWakdhestn tersuthshFechdFomion
STOP HER Eatasteamurioteee2dramD4D

| Crensnidesiath

3 Eatechirenauriontersdte

Woksheetn  temubrsbifecsFoni00 L 3 o

Line 31 - INTEREST INCOME

Ererthe amournt of nierest receved flom nokes,
bods andaherddpirsdfsaesardpdica
subdvEons aher then Noth Cadina | not
induded in federd iavabe inoome: Thisindudes
nvesmentcompanies (Muelfunds) otheexert
such dvdends do ot repesart inerest fiom
ddopiorsdNaohCadraaispdicalsbd -

\ETB

Lre 2- LUMP-SUM DISTRIBUTIONS

IFyou eleded b edude a Limpsum ditiouion
flomanemployeesreiementplenfiomyourreg -
Uiarfederalincometaxcomputaionand compuied

e texsepaay LSy he enyesr arfeyesr

foverd averagig 1ues, ener e amourt e
umpsumdstiouion

Line33-OTHER  ADDITIONS TO
FEDERALRXABLE INCOME

Thefarmatketvale (noto exased $400000) of
redl propatty doneied for consavalion puposes
andor the market piice of doneied geaned aops
for which an indvidLel income tex aedis) wes
damed on te Noth Cadina reun must be
addedivfederdiadeinoome.
Theamountofiedealestietad el Bk
0 e n repett of & deoedert ad tet 5
deduced under Sedion 691 of te nerdl
Revenue Code must be added o federd taxable
income.
Thefdowing acdiions b federd xeble income:
ae tarsiordl adlemens recuied because of
disenssintevay Seeardiecbd bivied -
ed caEn & tasadors pir © Jaay 1,
1989, The adisiments do nat goply p d expay -
as honever youshoud carely revewthed -
bwing © deemire T any o the adusmens
Jryoyonetn
o Amoustetweridudedinteastbessof
popaty under feded w but nat under Saie
Bw pior © Januaty 1, 1989, These amouns
must be added D your e inoome in te
year tet your inoome induoks a gen ar bss
fomtessbadtedgeandtengaty.

o Abssaradeddninured arpednatex
year pior © Januay 1, 1989, et wes
dedoed n Ul on your See i|un o for
whichacanyHoward basubseentyearwes
natabned underpior Seewbut s catied
fowad and deduced from your federa
txableincomefor 1997, mustbe added byour
Bokd e iome n anvg a te
amount ofyour North Caroina iexabe income.
htsdusionteapayermustaddbeckany
patafte bssdeduoed fomhis 1997 feded
adknomenanigateanoutdhs
Narth Cardina texable income. In deiermining
the amourt of a gl Ioss © add bedk
shatem cid bsses fom ade yeas
begiming pior © Januaty 1, 1989, mugt he
goped before applying shoterm capial
ssssinourediniaxateyeasbegmnganar
aler Januaty 1, 1989, and before gopling
bngiem capid Iosses fom any year.
Longem capi Iosses fom el years
begiming pior © Jancary 1, 1989, mut be
gopled  before gpplying longiem - capial
bsesinuredintaaeyeasbegmngonar
derJanuary1,1980



® Amounis deduded onyourfedera retum
& et peraing bosses bought fowed
fom tex years begning piior o January
1,1989 mustheaddedibyourederaix -
abeinome Forexyeaspiorb JenLaly

1, 1989, Sae b aloned aneteconomic
Ioss © be canied foved © st
yearswhichwas compuied diferenty from
te o net quaiaig bss Pior See

bw dd nat pamt the bss © be canied
bedkopiorexyeasasddiecaalan

® fyou eoweed d a ay paton o
your aonibouions 0 an arruly for Seie
income tax puposes for axabe years
begming pior © Jaruary 1, 19689, but
suchamountwies notrecovered for federal

o o der Januay 1, 1989, Tre el
pafon © ke added © fokd aae
noomesdeieminedasiolons:

Amount recovered Amount recovered . Addnb
nSaeELn m Federdiem

Remaining Years Lile Expedancy

Taxable Income

ThedierenentecdiecneediorSae
and federd puposes shoud iebed oy e
oost recovered duing your parid o res-
dencenNothCamdneandexd.deany cost
recovered duning the period you resded in
andhersae Threamourtiguedasatians -
fordl adisment Wl remen te same o
eechyeardyourremaining ieexpedancy.
Noe: I ary paton of your st et wes
recoveredioriederaincometaxpuposesior
exebe years begring piior o Jeraty 1,
1989 5 gedier ten te oot IeCOVErRd T
Saeinome x puposss oryeas pior o
1980yauareertisdiodsd davasepor -
indteasasatardrdad smat
anne40 Theraebe poinbbe dedut-
edsdeeminedasions

Amount recovered Amount recovered Deducion fom

onFederdretn ea—  SeeEn — Taxable Inoome

[ ]

fyouoeliedandelosdioepatyor

dts uneamed income on your federd
reun, you induded orly te dids
uneared income n excess of $1,300 in
your feced taxate inoome. The difer-
ence n the dids sancad dedudion of
$600 and the amourt of his ncome ot
induded in your federd xabe income
met be added © your feded el
income n fguing your Nath Cadina
axabeinoome.

LINE INSTRUCTIONS

Bampel  Tammyapsesei$siDhbesarddiusnioer Hehedrodheone

emLokMD&L )

DEDUCTIONS FROM FEDERAL

TAXABLE INCOME

Lne35-

STATE INCOME TAX REFUND
Ererheamountafany saearocainoome
exielndind.ded onine 10dfyoureckr -

aren Fom1040.

Line 36 - INTEREST FROM
NORTH CAROLINAAND
UNITED STATES OBLIGATIONS

Enerheamountoinerestonddgeionsof
teSeedNahCadaspdcaab-

fons aganized o datered under Nath
Cadra bw f ind.dad i feded etk
noes, bos ad dher ddgeiors o te
Unied Siaes (such as US. savings bondks,
ey noes ard [ ec) as posses -

a8

Le3~-T  AXABLE PORION OF
SOCIAL SECURITYAND RAIL-
ROAD RETIREMENBENEFITS

Socd secuiy and ratced ifflementbere -
J | Eer

ary Tie 2 soH secuty beneks iecaved
u_}hIfESIHSemiyAdarda'yTal
Er2iaicedieiementbereisiecaied
gtb’lf’eRaloadReiemartAdtHV\He
ndidedinfedeaiexebeinoome. Releed
Refrement At benefis indude ralioed
unemployment insurance benefis and ral-
icedsiessherels
Line 38 - OTHER RETIREMENT
BENEFITS

Youmayded.dapatonafoherrefrement
benes ind ded in federd ieveble income.
Refrement benelis are amouris paid by an
empoyerbaiomerempoyee orioabene-
foary ofafomeremployee underawviten
refiement pbn estabished by the empoyer
foprovide paymernistoanempoyee orbene-
foary dfter the employee ends
wihteempoerwheetergtioreee

the payments is based upon the employment

o adege nte dudlie of a capace
empoyer.

Federal, State, and Local Govemment

meyeachdedctup o $4 000 forapoenial
deducionaf$3000.

Private Refrement Benefis.  F yau

recehed refiement berefis fom ore or
moepheeEiementpas deten -
ad, see, o b goenmant demet

pans, you may dedudt the amount induded

n feded de nome o $2000,
whteerskss .MaidindvdLes g
apteLnwhae chedadathee-
mertbensbsmayeechded cupb$00fra

poErEcd dnd$400

The toidl refrement benefis deduidion may
notexoeed $4000 per taxpayer. For mamed

aoupks g a jort reun whee boh

oousss receled reflement beredis, the

ced.don gpes ssparaEly Deach otet

the maximum dedudion onajarnt ielm s

$3000.

Fyouind.ckd ifemert berels n fecad

texable income, com the RETIREMENT
&ENNEFITS D DUCTION WORKSHEET

adeetecatnreB Ee2
Form D-400. Pe

1 Batebhdseatapamat _
denmateebd oenEcedaak
fobecdHIDreathaae

noome
woesEedgpenetseetherds)

2 . ok
| [geiolecconetibog

3 Adbeslardaeraterthee ( rd
becedHDreathaa)

4

Addteanoursonie3adevtetd
heearon ire38pa2,Far-40 . . .. ... ..

RETIREMENTBENEFITS DEDUCTION WORKSHEET

You _ Your Soouse




Pagel0

Line39-FEDERALM O R TGAGE INTER-
EST TAX CREDIT DEDUCTIONAND/OR
OTHER FEDERAL TAXCREDITS FOR
WHICH DEDUCTIONSWERE REDUCED

You may deduct the amount by which any
federdl income tx dedudion s disaboned
becausedithedonance dfalederdincome
xasdorpataddteeqpersecom-

pEgheced dnbhee@ttetasm

Ir Sae inmome ex aedt 5 o aboned
Forexample fyouiemizedyourdedudions
and deimed the morigege nerest e aeck
onyourieceraiembecauseyouparicie -
ed inthe moigege aedk oaticaie (VICO)
pogam, ener the amourt fom e 3 o
Federd Fom 83%6. Fyoueleded bdaim
oher feded inoe iex aeds n lu o
dedudions ohemse doned, indude the
amount by which the deducions were
recloed due © dbiming the tex aeds an
youredkaeum Atechasthed iEoyour
reunbepanteamouteriered

Line 40 - OTHER DEDUCTIONS
FROM FEDERALTAXABLE INCOME

Youmay deductup o $35000 of any sever -
ane Weges you recsved as a ek of e
pamarentdosuredfamanuiaduingarpo-
cessppbrt

COMPUTRAON OF NORTH CAROLINATARXABLE INCOME FOR PA RFYEAR RESIDENTS AND NONRESIDENTS

LINE INSTRUCTIONS

You may deduct the amount of North
Cadreinheianeeexpetitevesatb -

Uk banieEmdinomenreped dfa
decedrt The dedudion 5 detemined by
mulipying the amount of inherance Bx
pedl & popaty tansired Dyou, s

the Noth Cadina inhetience tax which
woudhavebeenpaditelemaincomen
respectcfadenedkrthed notbeenindokd),
by afedm te rumeaor dwhchste
inoomeinrespectafadecedentyouinduded

i feded ek nome, s adused, ad
thederomineiordwhichstheodinoome
iespeddfadecedarttarsiredioyou

neestonddgpionsadgenfomtesse
o dgoodin o dolgpions BsUed betoe
Juy 1, 199, shoud be deduoed flom tex-

requied in conorming See Bw © te
Inemal Revenue Coce because o difer-
enssnhevey Seeard edaa et -

edaenadarssdorspiorblanay],
1989, The adusments do nat gy o &l
expayers; honever, you shoud carelly
revew the fdowing o deemire Fany of
tead sersapdyDyourTeLIn

e Amounis tet were induded n te
bess of property under Sae b but
ot uder Bded B pir D
January 1, 1989, must be deduced
flom your xabe income in the year
thet your noome indudes a gan o
bssfomte sse ardherdgodin
d te popaty. Ths indLokes can
busness expandiures et you esoed
D exense under Sedon 179 o e
Intemal Revenue Code but which
were requied D be cyieized for
Saenmomeiaxpuposss.

noame

Lre®2-PART -YEAR RESIDENTS Line 43 - NONRESIDENTS Lineds
Camee te walkehest bebw © deamire te Comee te walkdhest bedow © deemire te Campee e wakdhest bebw © deenre te
arourtbbeaaedmie? arourtbbeaeedmied’ arourtbbeaeednies
1 Enter your TOTAL INCOME 1 Enter your TOTAL INCOME 1 Enter your TOTAL INCOME
fom your eoed il|BLIN (Fam fom yar Bobd i|un fam fom yaurfdedieun Fam
100 he 22 Fam10/0A e oNreZ2FomiIA ke 10022 Fam10dA e
14 Fom 1040EZ fe 4 a 14 Fom I0EZ fe 4 o 14 Fom 1040EZ, e 4 o
TeFETadRecadheH)tet TeFETadRendreHtet TeFeTaxRecadheH) L1
youreoeied h 1997 whe yau youesiedoNahCadra
weeaestdNohCada 1 sueEshiPmByameea 2 Betearurtiomne3d
e tdiNohCadra. 1 Form D400 (SeeNaie Abelow) 2
? Fam D40 tet ote 2 resid
Fam DA Fet ks Fom DAD et gpts b te 3 Adhsla 3
noomeIEedEYWeR inoome recsied fom Noth
aeghtdi\ohCadeSe Cadrasues
NGBA 2 : Wheywee 4 BEeteanoutiomiedld
bebn) am@dmwﬁ , Fom D400 (SeeNoe Bhbeow) 4
3 Atheslad? ... 3 SoeNRARDY. ..o —
3 Adlheslad2 @ ... 3 5 Qpbathedfombe3ad
aatectheeatiteb
4 Betearoutiomiedld 4 Betearoutioniedld P 5
Fam D40 tet ks b te Fam DAD tet gpsbte -
nome ressed whisyouviere noome receled fom Noth .
ameshtdNohCada
NoeBbeow) ...l 4 GeeNeBbeO). 4 Dibredthyte
ceardamouioniede Round o two deamel
5 &baiggna;wgﬂ S5 Shedhedfomtesad pes  Beteddrdanurtiomiesm
aate o aatecthecatoteB bellapepldtestn .
5 92 03) (Thedsaelamout
QdFamDAD ... 5 oFmDA0 . — @nkenpetenic)
NOTEA Treamoutbbestedonhe2desmind ceteamoursmeDadaaypaindtearourionle33tad cesrieke
bgossicome
NOTE B:  Treamuribbeerednbedcbesrind ceteanurionheaanypotndteanouionhed0teicbest 1eEEbgos




INFORMAION FOR CLAIMING TAX CREDITS - FORM D-400TC

TaPdo  Another S eCountry

When income is taxed by North Caroina
for a peod duing which you were a legel
restrt of Noth Cadina and the same
tybecaseives eamed nardeved fom
uces wihn tet see o aounty, a
aedimeybedaimed bunatontebessdf
awirhodng saementalone. Aachaoopy
dtemundwhte de e a
countyardaapy dhednedkar et
absanediaxwespedwihteretn

Compete the Naith Caroina retun and
induce a inoome bath wihin and ouse
theSaie Compuethetaxasthoughnoaed -
tsbedamed Conpee Patl dfFom
D-400TC o defermine the alonable tax
asct Theamournterieredonine, Paticf
Fom D-400TCistoialincome (fom Federal
Fom1040,ine 22, 1040A e 14; 1040EZ,
he4,a TeeFe TaxRead eHwhie
arestbrtaNoth Cadng adusedby e
goplcable addions andor dedudions ©
fkd ade inoome et you Bed on
pege 2,Fom D-400. Aiechtheformipyour
xeunwhaaydtetxeuntd
wihtedherseeardpodditepaymat

Indude on Line 2 Pat | of Fom
D-400TC your share of any S Corporation
noome tet 6 alituiete © and teed by
aoher sge wWeheramtte drer see
teedteinoome attheindviolel arcapo-
iee b Ind ok the Bx you petd acher
Sate onyour share of S Caporaion inoome:
aryour po ida Sae o te aopoae Bx
ped by te S Capoaion © avhe s
tet ees te copoan reher ten te
shaehoder on Lie 6, Pat |, Fom
D-400TC. Attach a schedue o your retum
shoning the tel amourt ofex ped o he
ather saie by the S Caporaion, and how
youporashaedheaxwesdeemined

Crafr Chid and Dependent
CareBxqpanses

fyoudsmanincometexaediiordd
and dependent care expenses on your federd
ren, you mey dim aex aedk for such
eqenses onyour Nath Caoinaretum. For
Jependentswhowere age seven orader and
not physcaly or menigly incapeble of car -
rgiortersdes teaedtisfom 7 per-
ot 0 9 patat o te fedkd empoy-
mentelted expenses, dependng on your
fig sais ad feded adused goss
income. For dependents who were under the
age of seven and dependents whowere phys-
tay o maridly incpele o cairg
temsdes te exaedt s fom 100 13
peroert of the qualied federd employ -
mentelted expenses, depending on your
frg ses ardlyouredsral adsied goss
income. The federal employment—elated
eqense 5 shown onine 3 of Federd Fom
241 o on Sdedke 2 Pat | e 3 o
Federal Form 1040A [f gapicable, indude
onine8,Patl,FamD-400TC, anyqLe-
fedeqpersesior16heyoupadin1997.
Thettidamoutshoananine 8 Patlof
Form D-400TC cannotexceed $2,400forone
dependent or $4,800 for two or more depen -
s

Fyou were a restert of Noth Cadna
and your spouse wes a nonresident, you may
not daim ared for any empoymentrelied
expenses paid by your spouse. fyouwere a
nonescert of Noth Cadina duing ary
pataftheyear,youmLsreducetheampoy -
mentelied expenses by the amount you
ped duing the peiod youwere a. nornesi-
dat

Cradfa Chiden

Youmaydamaninoometexaedtaf$60
foreach dependent chid forwhomyouwere
doned 0 deduct a persordl eempion on
your fecked rebn Fyour fecerd ad sed
goss noome (Fom 1040, ine 32, or Fom
1040A e 16) B kss ten te amourt
shoan fr yar g sais n te dat
below.

Adsed
ij. 3 Gossinoome

Madgt/ $100000

Head ofHousehad $ 80000

S $ aum

Maiohgsgoeedy $ 000
Thecedtordidencanbedsimedorly

foradnidwhowesunder 19yearsafagean

tebdcbydteyearatrasidetude

teaged2 ontebstdydteyearfr

whom you fumished more than 50 percent of

tres ot Adiblsason sepson daugh-

e sepoeL e arisoplyechpdid ifor

whom you provided more then half of the

yatteaieyea Theaedisan

ebned tratser dfte dihed

wihyouforheentieyearandyoupovioed

aefrtediasyouroandid

Compete Patt Il of Fom D-400TC to
deemretedonateaect

Crad fr Dssbed T axpayer,
Dependent, andbor

Spouse

Ifyoudaimedaninoometaxaedkonyour
federd iex reun forbeing pamenernly and
oey dsatd you ae enled D a
aectonyourNath Cadnaretuneoelid
oetid (18) e amourt of e feckdl
xaedt Arouchtedadiexaeds
asnabnediorbengBbardo;nopaton
o te &x aedt B aboned an e Nah
CadnareLinforbengagetbadde:.

Youmeyasoheeridipaexaedia
dependent or spouse for whom you are
doned an exempion onyour federa reum
spameneniyandioalydsabld Toq el -
iyorteaedt asseTEtiomaphs-
aen or locd hegth depattment must be
aaded D yaur ieun aafig et te
dependentwes uneble o engege nany sLb-
sergaliadybyressndaphys -
cdarmerdimpamenttret canbe exped -
edbesindshatetesbssdacen
beexpeoadivbstioracrinuouspeicddf
notessten12monts

A nonestert o patyear et B
abnedretexaetinte popoin et
feed e inome (s adused) B Bx-
aebNahCadra.

Thealonable aedkisdeerminedbycom-
peing Fom D429, Worksheet for
Deemining Tax Credt for Disabled
Taxpayer, Dependent, andlor Spouse.

Cortectthe Depatmertforhefom

Crafr Tax PadonFecidRere

PeranBards
auweeebdbaexaediote

net pensn Bx you ped on your feded

though 1988 aretid (13) of te aedk

shoud have been daimed on your 1996

inoometaxretun. Youmaydamthesecond

rehret(iBdtetHaedyaer-

ngiionne 27, PatV of Fam D400TC.

(Caimthe same amount thet you entered on

he20Pat\Vir196)

fyauriexkdysksstenteabw -
aeinddhetnanyditetaxyeas 196
through 1998, the unused paion of the
insiaiment may be caned foward and
daimed on your 1999 andor 2000 retums.
hte e dabdd deewodadn
1996 but dd nat quelly for e aelime
ielrd tefsicphrendteasdives
aoneke nte reiees 19%6 rrun. Tre
remainng inselments may be daimed by
the suwing spouse on the gpouses 1997
and 1998 reurns. ThesuMing SooLse Imay
asocanyiowardanyunusedpartonsdihe
aeckiothe199andr2000reurs When
teesrosuwig gooss, e igpesa -
iedtefobddiessessemaydim
teced onte idiay eunfaes
requied o be fed  Honewer, any unused
parfon ofan insgment may notbe caried
fovadiothe 19990 2000fducary rem

Craby Busnessinvesments

A Bx aedt 5 doned for quellig
nedmersnteeq iyssouiesarsuoor -
dreied et dfaquelied ieness varue,

a quelied garee bueness, ar a Noth
Cadna Enepise Capoaion The aeck
5 25 peoat o he amout nvesed o
50000 whideversess Thetexaedts
naabnedforteyearnwhchtenes -
merts mecke but s aoned for e atde
yeer begining dLiing the calencer yeer fl-
bningthecsedaryearnwhchteinvest-
ment wes mece. Your bess in the equly
suies arsubodreed ddtaoiedasa
reskafyourinvesmentmustbereduoedby
theamountdfabonetiececk

To be ek fr te X aedt
D-499, Applcation for Tax Credit for
Qualiied Busness Investiments, must be
fed in dydcae wih te Seaeay o

ReavenLeonarbeioreApi15oitheyeard -
bwingtecendaryearnwhchtrenes -
mertwes meck The dee st foring te
gpplcation may be extended provided you
funsh a wiien saement by Apd 15
requesing tet you be aloned addiorel
fme h whth © f te gyiain

income tax retum (Form D-400) does not
exendthe ime forfing Fom D499 Se
pece 2 o Fom D-499b'wtiuﬂnh£

Line 28, Pat V of Fom D-400TC — Tax
Credis. Ay unused aeck may be canied
fovnadirhenetsuoesdngieyeas

Pagell

Form



Pegel2 INFORMAION FOR CLAIMING TAX CREDITS - FORM D—400TC

Creby Chaiidhe Contiouios

IFyou daimed the sandard deduicion an your federal reium, you mey daim aiex aeck for
chaiisbiecontouions. Thedonebeaectequals 234 parcertdiheamountbywhichyour
dhaiate aonituions for the el year excead 2 parcart of your fedkerd adusied goss
inoome: The aeck ey not be deimed for aorifouions for which the aeck for oeren reel
fpopetycorsionsartheaedtiorgesred Anonestertopatyeasnestiat
naychnapu&adoedmdbﬂ’epambgedmfﬂsatpdbl\hh@d’a

recuoedhycheriexaedsand
nwmke(amm\adbmm)ms
FyouaefrgFomD400, anpePatvdFamD400TCodsanreteabnebaect
fyouaefingFomD400EZ, aneetenakdreahebvbcsentetedonateaedt

WORKSHEET FOR DETERMINING TAX CREDIT FOR CHARITABLE CONTRIBUTIONS
(For D400EZ fiers only)

1 BEeteamoutdyordaibecuosioteddleyer 0 oL 1.

2 BEieryouriederd adused gossinoomefomyourfederd reum (Fom
1040, Ine 32, Fom 1040A ne 16, Fom 1040EZ, ine 4; o TeeHe Tax

RecodineH) 2.
3 Migre2y24@) festenzoee-0- 0 3.
4  SQbedre3fonrel frelecblelew0ee 000 L 4,
5  Qedfordaisbeariiuions(Vuipyne4by239/6(0275) Ener

theresuthereand onine 8 ofthe TAX CREDITS WORKSHEET, page 2 of

FOMD-400EZ) . oo oo e e e e e e e e e e e e e e 5.

(Keepforyourrecat)

Crafy hesfgnBieesH aert y

Yaumey damaiexaecten i 12 pacart[045 dthe acst afbuaness popaty et
you pudhesed (or keesed) and paced in sevice in Nath Cadne.on ar alier Aupust 1, 1996,
Buaness popatty s gk pasordl popety tet s used by aeqpayer ncomedmwih a
bhuenessarforte podLdondincome andis capiaized oredard inoome expuposes: Te
costafpropatyrecoveredundersedion 17RdfhenemalRevenue Codedoesnatq ey iorte
atdseenteieyearpand tereraigisemasamatbe dimed Theaeds
nataonebefyoudamaaedtiorinvesingnmedhnayardegupmentorte same pop -
aty.

memmimmmereWrﬂﬂqmmpq:mymrsbd -
ed nmome axieLin nordamte aeckwih respect b he same popaty. The aectcanat
ecadDpamtdtetxdortedkyen; el odby/hesmdaexaeds Thsii -
taiongadesioheaumuiveamourtafaedtinddng canyiomerds Anyunused paron o
teaedtmeybecarisdionadiorteretsuosedgheyeas

The alowabe areck shouid be shown online 34b, PartV of Faom D-400TC.

WORKSHEET FOR DETERMINING CREDIT FOR INVESTING IN BUSINESS PROPERTY

1. Mulipyheastofbusnesspropety omine 34a, PatVofFam D-400TC)

BYABA(E) o LW
2. MaxXimum amOUNE . . oot e e e e e e 2.
3. BeEteesadtela? 3
4 Miye3doelyZPo@) 4.
5 Quetsshe@dexcedbinesmesipeisyess 5
6 CanoefompeiByERfay 6.
T ANesASab 7.

8  ErrlSorexbhyjessexaeses 2 FamDADN Lshes3

PatV,FOmD400TC) oottt 8.
9 Beraetddbeamutonie8doe 0000 9.
10 Betebssardine7aihedheradonine 34 PatVaFamD400TC 10,

-hDTEHie7e«BaBi‘e9,ﬁemnaybecarbde\adbw19€Bm

Other TaxCre  dts

See Bw povdes for te fdoning Bx
aedsnactionohetaxasdseqkbined

above: Crealing Jobs, Propetty Taxes on
Solar Energy Equipment, Donating Real
Propertyfor Certain Pubicand Consanvation
Purposes, Constudionof Dieling Unisfor
Handicapped  Persons, Purchase  of
Consenvation  Tilage  Equipment,  Fuel
Brerd Deday, Convasn o noLstel

Boler, Geared Crops, Hydoekedic
Gereraor, Solr Bnergy for Produdion of
Heat or Bedidy, Wid Enegy Device,
Methane Gas, Rehabiliing an Histoic
Studire,and Poulty Composting.

For futher normeion about hese aedls,
contactthe Departimentof Reverue.

Buesshoaie TaxCre dts

Thefdowing bushnessincenive exaed -
isae adkbebrewad eqandgbus-
ressss fyoubeleyouaeeridioae
o moe o te Bx aeds coied te
Department of Reveruie for addiiondl infor -
meion

o Qedtfraesinjts GS1061298-
providesanexpanded aeditforeachnewjoh
aesied by eighe empoyers who have a

leesthve lime empoyeeswoking40a
moewesksduingtheyear.

e Qe for invesing in machinary ard
equpment (G S 1061209 - poviks a
asckdf Podteecesss\aedtecd,
deemined pursLant © reguisions adoped
under sedion 1012 o the Inemdl ReverLe
Code, of machinery and equipment placed in
senice in Noth Caina by new and
epandngbusnesses.

o Qediforresearchanddevelopment GS
10612910) - povdes a aeck el 0 %

df the Saies goparoned shae of eqpend -

uestrimess giessachadies Ths
aediveseliedieforeqendiiesmedem

ada 1196

e Qut fr waler tanig G S 15
12911)-povdesaaedt a5 odelie
ependuesbiaqayeswhoardeir
tecedraedigpsatenestrat
exaedtandwhopovcdtanngorive

ormore employees.

o Qedfrinesigncndadrida -
iede G S 1612912) - podes a

aedteq b Rodtheeddenvesimart

amourt of puchesed or leased redl property

tete e begsD U asa
athreaedieduigheteeye:




197 Tax RaeSdedd € cunweon Ly \areetsioe -

(FomD400 Lire 1 15et8)00amoekssLeh e TaT de.

TAX RATE SCHEDULE

And the amount

Rauty on iellbs But note
= 15 oeten og TheTaxis
$ 0 $12750 6%of theamountoninellb
Sge $12750 $ 60000 $765+ 7% of the amount over $12,750
$ 60000 -— - $4,07250+ 7.75% of the amount over $60,000
$ 0 $ 17000 6%0f theamoutoninellb
Head of Household $ 17000 $ 80000 $1,020+ 7% of the amount over $17,000
$ 80000 -— - $6430+ 7.75%0 ofthe amount over $80,000
$ 0 $21.290 dtheamountonine11b
MaredFgJaly $ 21290 $100,000 $1,275+ 7% of the amount over $21,250
orQueliing WWidow(er) $100,000 -— - $6,787.50 + 7.75% of the amount over $100,000
$ 0 $106%5 6%of theamountonine1lb
MaredHg $ 1065 $ 50000 $63750+ 7% of the amount over $10,625
Separately $ 50000 -— - $3.393.75 + 7.75% of the amount over $50,000
REMINDERS
Creddresamegsalsyaudradedanyaurceaietn fyoudondind. ceyogsa shydeddgaedt hetoespo
cessgdyaneunmeybedsyed
R i .
. y . Y . S“ ! yaaThary g

MAINTAINING RECORDS

Youshaudkesp canogied dhedss receiais araherdocumentaion indudngaaopy afyourederaeun, overiyary
amounteneedonyourexieuintrapaiddiattestheeyeasionted edsiedtersLinatiesyeasfonh e ceete
reunsied whidheershie: Ladkdadegaeeds mayres inhedssbnancedfid arpatdithededudons Yaurcanoekd

chedk money adker siub, o Deparimenia recsit shoning paymert diiexshoud be ketiorateesthve yeas fomtre due ceie dire:
aeun

TAX FRAUD HOTLINE
1-800-232-4939
(7336354 in Wake Courty)
The DepatmentdfRevenLe provides atiee numberfor dizenswhoweh o repatinrsanoes diiexiaud. Thenumbers
1:8002324939B00am b500pm, Maodaytvouch Ricky, ecgthddays). Calerderiicaions natrecpied

USE TAX ON OUT-OF-SATE PURCHASES
fyoupudresadiaabemadradse autdf Sae torusenNath Carding, youmey be bl forause iexantreamount of
tepudese AusestxisSmirbassestax Addiorelinarmeionabauttetaxandhowimey bepediseqdanedon
pege 19, nameion canalsobe aoaned by caling Taxpayer AsssancenRekethat (919) 733-3661 (hatol-iee)




