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Ins tructions

Who Should Use This Form.  - Use this
form to see if you must pay a penalty for
underpaying your estimated tax. Complete Part
I to determine the required annual payment.
Complete either Part II or Part III to determine
the penalty that you owe. If you are a farmer or
a fisherman and pay the tax due by March 1,
1998, do not file this formsince you do nothave
to pay a penalty.
NOTE: If you were not required to file a 1996
North Carolina income tax return, STOP
HERE. You do not owe the penalty and you do
not have to complete this form.

Short Method

You may use the short method only if:
. You made no estimated tax payments (or

your only payments were withheld North
Carolina income tax); OR

. You paid estimated tax in four equal
amounts on the due dates.

NOTE: If you made estimated tax payments,
the short method will give the precise penalty
amount only if your payments were made
exactly on the due dates. If any payment was
made earlier than the due date, you may use the
short method, but using it may cause you to pay

a larger penalty than the regular method. If the
payment is only a few days early, the difference
will generally be small. Do Not use the short
method if you made any of your payments late.

Regular Method

Use the regular method to figure the penalty if
you are not eligible to use the short method. To
use the regular method, complete Part I below
and Part III on the back.

Line- By- Line Instructions

Line 6 • If this line is less than $500, you do not
owe a penalty and need not attach this form to
your tax return.
Line 7 • Figure your l996 tax by subtracting the
tax credits on line 15 from the tax on line 12 of
your 1996 return.

If you were required to file a return for
1996 but have not filed, do not complete this
line. Instead, enter the amount from line 4 on
line 8.
Line 16 • If your income varies during the year,
for example you receive unexpected or
seasonal income not subject to withholding in
April or later, you may be able to lower the
amount of your penalty by completing Form

D- 422A, Annualized Income Installment
Worksheet. If you annualized your income for
any payment period, you must annualize it for
all payment periods.
Line 17 • Complete line 17 as follows:
. You are considered to have paid any
withheld State income tax evenly over the
period you worked during the year unless you
can show otherwise. If you worked all year,
divide the total amount withheld by 4, and enter
the result in each column.
. Include your estimated tax paid for each
payment period. Also include any 1996
overpayment of tax which you elected to apply
to your 1997 estimated tax. If you file your
return and pay the tax due by January 31, 1998,
include on line 17, column (d), the amount of
tax you pay with your return.
Line 23 • If you do not show an underpayment
on line 23 for columns (a), (b), (c), or (d), you
need not attach this form to your tax return
unless you annualized your income.
Line 25 • Figure the number of days after April
15,1997, through the date the estimated tax
payment was made, or through April 15,1998,
whichever is earlier. If April 15, 1998 is earlier,
enter 365, 304, 212, and 90 respectively in
columns (a), (b), (c), and (d).

Part I

1.1.

1.

41 4<<: WD[ IURP )RUP 'ï733/ OLQH 451 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 141

51 7D[ FUHGLWV IURP 4<<: )RUP 'ï733/ OLQH 481 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 51

61 6XEWUDFW OLQH 5 IURP OLQH 41 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 161

71 0XOWLSO\ OLQH 6 E\ <3( +1<3, RU 99 526( +1999:, IRU IDUPHUV DQG FRPPHUFLDO ILVKHUPHQ 71

81 :LWKKROGLQJ WD[HV IURP 4<<:/ )RUP 'ï733/ OLQH 46D SOXV OLQH 46E1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
91 6XEWUDFW OLQH 8 IURP OLQH 61 ,I OHVV WKDQ '833/ VWRS KHUH> GR QRW FRPSOHWH RU ILOH WKLV IRUP1 <RX GR QRW RZH WKH SHQDOW\ 91

:1 (QWHU \RXU 4<<9 WD[ +DPRXQW IURP OLQH 45 OHVV WD[ FUHGLW+V, FODLPHG RQ OLQH 48,1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 :1

;1 5HTXLUHG DQQXDO SD\PHQW1 (QWHU WKH VPDOOHU RI OLQH 7 RU OLQH :1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ;1
Note: If line 5 is equal to or more than line 8, s top here. You do not owe the penalty.

Part II

R equired Annual Payment • All filers must complete this part.

<1 (QWHU WKH DPRXQW/ LI DQ\/ IURP OLQH 8 DERYH1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 <1
431 (QWHU WKH WRWDO DPRXQW/ LI DQ\/ RI HVWLPDWHG WD[ SD\PHQWV \RX PDGH1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
441 $GG OLQHV < DQG 431 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1441
451 T otal underpayment for year. 6XEWUDFW OLQH 44 IURP OLQH ;1 +,I ]HUR RU OHVV/ VWRS KHUH> \RX GR QRW RZH

WKH SHQDOW\,1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

461 0XOWLSO\ OLQH 45 E\ 139 DQG HQWHU WKH UHVXOW

451

461. ,I WKH DPRXQW RQ OLQH 45 ZDV SDLG on or after 72482<;/ HQWHU ï3ï1. ,I SDLG before 72482<;/ PDNH WKH IROORZLQJ FRPSXWDWLRQ WR ILQG WKH DPRXQW WR HQWHU RQ OLQH 471

$PRXQW RQ 1XPEHU RI GD\V SDLG EHIRUH
OLQH 45 ; 72482<;

; 471

471

481 PE NAL T Y. 6XEWUDFW OLQH 47 IURP OLQH 461 (QWHU WKH UHVXOW KHUH DQG RQ OLQH 4:E RI \RXU LQFRPH WD[ UHWXUQ/
)RUP 'ï7331 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 481

431

133358

81

S hort Method - R ead the instructions for the S hort Method before you complete this part.
It cannot be used in all circumstances.
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Part III R egular Method

S ection A • F igure Your Underpayment
Payment Due Dates

(a) (b) (c) (d)
72482<: 92482<: <2482<: 42482<;

491 'LYLGH OLQH ; E\ 7 DQG HQWHU WKH UHVXOW LQ HDFK FROXPQ1
E xception: If you use the annualized income install-
ment method, complete Form D•422A (Annualized
Income Installment Worksheet) and check this box. 491

Complete lines 18 through 24 of one column before
going to the next column.

4:1 (VWLPDWHG WD[ SDLG DQG WD[ ZLWKKHOG1 )RU FROXPQ +D, RQO\/
HQWHU WKH DPRXQW IURP OLQH 4: RQ OLQH 541 +,I OLQH 4: LV
HTXDO WR RU PRUH WKDQ OLQH 49 IRU HDFK SD\PHQW SHULRG/
VWRS KHUH> \RX GR QRW RZH WKH SHQDOW\1, 1 1 1 1 1 1 1 1 1 14:1

4;1 (QWHU DPRXQW/ LI DQ\/ IURP OLQH 57 RI SUHYLRXV FROXPQ 1 1 1 4;1

4<1 $GG OLQHV 4: DQG 4; 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4<1

531 $GG DPRXQWV RQ OLQHV 55 DQG 56 RI WKH SUHYLRXV FROXPQ
DQG HQWHU WKH UHVXOW1 1 1 1 1 1 1 1 1 1 1 1 1 1 1  531

541 6XEWUDFW OLQH 53 IURP OLQH 4< DQG HQWHU WKH UHVXOW1 ,I ]HUR
RU OHVV/ HQWHU ]HUR1 +)RU FROXPQ +D, RQO\/ HQWHU WKH
DPRXQW IURP OLQH 4:, 1 1 1 1 1 1 1 1 1 1 1 1 1 1  541

551

551
561 81'(53$<0(17 1 ,I OLQH 49 LV ODUJHU WKDQ RU HTXDO WR

OLQH 54/ VXEWUDFW OLQH 54 IURP OLQH 49 DQG HQWHU WKH
UHVXOW1 (QWHU 3 RQ OLQH 4; RI WKH QH[W FROXPQ DQG JR WR
OLQH 4<1 2WKHUZLVH/ JR WR OLQH 57 1 1 1 1 1 1 1 1 1 1 561

571 29(53$<0(171 ,I OLQH 54 LV ODUJHU WKDQ OLQH 49/ VXEWUDFW
OLQH 49 IURP OLQH 54 DQG HQWHU WKH UHVXOW1 7KHQ JR WR OLQH
4; RI QH[W FROXPQ1

S ection B - F igure the Penalty

581

591 1XPEHU RI GD\V

698
591

571

(Complete lines 25 through 26 of one column before going to the next column)

5HPDLQLQJ XQGHUSD\PHQW IURP SUHYLRXV SHULRG1 ,I WKH
DPRXQW RQ OLQH 54 LV ï3ï/ VXEWUDFW OLQH 4< IURP OLQH 53
DQG HQWHU WKH UHVXOW1 2WKHUZLVH/ HQWHU ï3ï1 1 1 1 1

581 1XPEHU RI GD\V $)7(5 WKH GDWH VKRZQ DERYH OLQH 58
7+528*+ WKH GDWH WKH DPRXQW RQ OLQH 56 ZDV SDLG RU
72482<;/ ZKLFKHYHU LV HDUOLHU1

8QGHUSD\PHQW

+VHH LQVWUXFWLRQV,

; ; 13<

72482<: 92482<:

'D\V= 'D\V=

5:1 3HQDOW\ +DGG DPRXQWV RQ OLQH 59,1 (QWHU KHUH DQG RQ OLQH 4:E RI \RXU LQGLYLGXDO LQFRPH WD[ UHWXUQ/
)RUP 'ï7331 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 15:1

' '

RQ OLQH 56 RQ OLQH 58

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

$SULO 48/ 4<<: ï $SULO 48/ 4<<;
<2482<: 42482<;

'D\V= 'D\V=

' '


